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(a) The Department may bifurcate an application to drill for oil or gas when
the drilling will be conducted in geologic formations not yet proven to be productive.

(b)  If the Department bifurcates the permit process it may issue a permit
for exploration only. Production may not commence until the environmental
assessment required by § 14-104 of this subtitle has been completed and approved
by the Department and the Department has issued a permit for production. An
additional opportunity for a public hearing shall be provided in accordance with § 14—
105(f) of this subtitle prior to the issuance of any permit for production.

(c) If the Department bifurcates the permit process, the environmental
assessment required under § 14—104 of this subtitle may also be bifurcated to address
separately environmental issues associated with exploration and production.
However, prior to granting a permit to conduct exploratory drilling in the coastal
plain, the Department shall require the applicant to submit an environmental
assessment that contains general information regarding the environmental impacts
of possible production, including the potential effects of transporting and storing oil
or gas and the potential adverse environmental impacts that may arise due to the
environmental characteristics of the drilling site.
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